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MARKET UPDATE




ﬁ P MA VARIABLES THATAMPACT THE MUNICIPAL BOND MARKET
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ﬁ P MA HISTORICAL INTEREST RATES
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*The Municipal Market Data “MMD” is a AAA municipal bond market index produced by TM3. As of March 29, 2018.



fRPMA

SECURITIES IMPACT OF TAX-REFORM ON MUNICIPAL MARKET

* Corporate Income Tax Rate
- Reduced from 35% down to 21%

o Approximately 30% of the municipal market is owned by “corporations” (banking
and insurance companies)

- The tax rate reduction dis-incentivizes corporations from purchasing tax-exempt
municipal bonds, reducing demand in the market

o Reduced demand will create downward pressure on municipal bond prices and
upward pressure on bond yields

o This will have a particularly negative impact on the bank-qualified bond market for
issuers that issue $10 million or less of tax-exempt bonds in a single calendar year

o The municipal bond market will have increased reliance on retail investor
participation

* Elimination of Advance Refundings

- Advance refundings have typically made up approximately 10% - 25% of the
municipal bond market

o Elimination will significantly reduce municipal bond supply for at least the next
couple years, which may impose downward pressure on interest rates

- The reduced supply is magnified by the fact that an estimated $30 billion of
issuance came in December 2017 that otherwise would have come to market
throughout 2018



POLICE AND FIRE HQ PROFORMA




POLICE & FIRE RELOCATION FINANCING PROFORMA —
COST COMPARISON

fRPMA

SECURITIES

New Police HQ Cost Comparisons New Fire HQ Cost Comparisons
Adaptive Reuse -
New Construction Biermann New Construction Adaptive Reuse - Rand
Construction Cost $32,000,000] $21,597,755 Construction Cost $10,800,000| $7,277,000
FFE/ By Owner Costs $1,000,000 $1,000,000) FFE/ By Owner Costs $350,000 $350,000
Design Fees & Soft Costs $2,300,000 $1,750,000) Design Fees & Soft Costs $1,002,000 $750,000
Project Contingency $350,000 $900k included above Project Contingency $135,500 $201,000
Total Cost Without Land $35,650,000) $24,347,755) Total Cost Without Land $12,287,500 $8,578,000)
Land Acquisition $3,702,600) $5,120,431 Land Acquisition $1,800,000] $1,800,000
IAdaptive Reuse Savings $9,884,414 Adaptive Reuse Savings $3,709,500




POLICE & FIRE RELOCATION FINANCING PROFORMA —
P MA POLICE/FIRE STATION HQ SITE TIF PROJECTIONS

SECURITIES

School Tuition

TIF Year Gross TIF Revenue Reimbursements Net TIF Revenue
[1] 12 [3] [4] [5]
0 2017 $0 0
1] 2018 50 50|
2| 2019 50 0
3 2020 50 50
4| 2021 50| 50 |
5| 2022 $163,000 $55,000 |
6 2023 $498,000 $127,000
7 2024 $677,000 $146,000
8 2025 $677,000 $148,000
9 2026 $704,000 $151,000
10 2027 $704,000 $154,000 |
1] 2028 $704,000 | $158,000 |
12 2029 $747,000 $161,000
13 2030 $747,000 $164,000 |
14 2031 $747,000 | $167,000 |
15 2032 $793,000 $171,000
16 2033 $793,000 $174,000
7] 2034 $793,000 | $177,000 |
18 2035 $842,000 $181,
19| 2036 $842,000 | $185,000
20| 2037 $842,000 | $188,000 |
21| 2038 $893,000 | $192,000 |
22 2039 $893,000 $196,000 $697,000
23 2040 $893,000 $200,000 $693,000
24 2041 $948,000 $204,000 $744,000
Total 2022 - 2041 (Undiscounted) $11,603,000
2018 Present Value Discounted at 4% $6,698,000

Notes:

[1] The Mount Prospect Downtown TIF was established in 2017 and is scheduled to expire in 2040 with a final collection year in 2041

[2] Corresponding calendar year with triennial reassessment years underlined

[3] Gross TIF Revenues are assumed to be collected one year after the tax year and equal the incremental EAV multiplied by the property tax rate
[4] Total estimated new student spending not to exceed 40% of Gross TIF Revenue for any particular year

[5] Costs associated with the administration of the TIF district are not considered

Sources: Cook County Assessor, SB Friedman; Village of Mount Prospect



PMA

SECURITIES

NET IMPACT TO PROPERTY TAXES
(2017 — 2041)

Notes:

Prospect and Main TIF Police and Fire Headquarters
Less: School Total Total VIg. Share VIg. Share
Gross TIF Tuition Net TIF Biermann Rand Biermann Rand
Revenue Reim. Revenue 3 Taxes?! Taxes ! Taxes ? Taxes ?
$ 14,900,000 S (3,297,000) S 11,603,000 S 6,588,080 S 8,281,497 S 724,689 S 910,965
Net TIF revenue S 11,603,000
Less: Property Taxes Removed 1,635,654
Net Gain S 9,967,346

1. Assumes 3 percent annual increase to tax bill during 2017-2041 period. Base taxes for calculation are 2016 actuals.
2. Assumes Village continues to receive 11 percent of total annual tax bill.
3. Figures rounded to nearest thousand.



DETAILS OF PROPOSED FINANCINGS




ﬁ P MA WATER & SEWER FINANCINGS

SECURITIES

Escalating Annual Debt Service Payments (2%)
CM + 50 bps
Annual Operating

Balance (Projected Total Annual

Fiscal Year Revenues - Projected Debt Service
(December 31) Expenditures) (1) (2) Series 2017 (3) Series 2018A (4) Series 2019 (5) Series 2021 (5) Payments Coverage
2018 $ 1,768,100 $ 282,363 $ 303,938 $ - % - % 586,301 3.02x
2019 2,441,600 286,131 309,600 - - 595,731 4.10x
2020 3,858,300 296,131 314,800 615,777 - 1,226,708 3.15x
2021 4,699,000 300,531 319,600 628,088 - 1,248,219 3.76x
2022 5,620,600 304,531 324,000 638,888 521,841 1,789,260 3.14x
2023 6,630,500 313,131 333,000 653,888 532,200 1,832,219 3.62x
2024 7,736,000 321,131 341,400 667,888 544,400 1,874,819 4.13x
2025 8,943,600 328,531 344,200 680,888 555,800 1,909,419 4.68x
2026 8,943,600 335,331 351,600 692,888 566,400 1,946,219 4.60x
2027 8,943,600 338,731 358,400 708,888 576,200 1,982,219 4.51x
2028 8,943,600 347,981 369,600 723,688 590,200 2,031,469 4.40x
2029 8,943,600 356,550 375,000 737,288 598,200 2,067,038 4.33x
2030 8,943,600 364,400 379,800 753,588 610,400 2,108,188 4.24x
2031 8,943,600 371,494 389,000 768,400 626,600 2,155,494 4.15x
2032 8,943,600 374,894 397,400 781,725 635,663 2,189,681 4.08x
2033 8,943,600 387,694 405,000 798,563 648,663 2,239,919 3.99x
2034 8,943,600 392,381 411,800 813,700 660,388 2,278,269 3.93x
2035 8,943,600 401,600 422,800 832,138 675,838 2,332,375 3.83x
2036 8,943,600 410,194 432,800 848,663 689,800 2,381,456 3.76x
2037 8,943,600 418,163 436,800 863,275 702,275 2,420,513 3.69x
2038 8,943,600 - - 880,975 718,263 1,599,238 5.59x
2039 8,943,600 - - 896,550 732,550 1,629,100 5.49x
2040 8,943,600 - 745,138 745,138 12.00x
2041 8,943,600 - - - 761,025 761,025 11.75x

Total DS: $ 6,931,895 $ 7,320,538 $ 14,985,739 $ 12,691,841 $ 41,930,013

Estimated TIC: 3.59% 3.73% 3.98% 3.98%
Estimated Proceeds: $ 4,900,000 $ 5,000,000 $ 9,800,000 $ 8,300,000 $ 28,000,000

(1) Per "Water and Sewer Rate Study" produced by Burns & McDonnell June 26, 2017. Project No. 91145

(2) Estimate assuming no change in the Annual Operating Balance after Fiscal Year 2025.

(3) Debt service reflects actual results from 2017 financing

(4) Rates based upon the "AAA" MMD index for February 15, 2018 and recent bond sales which PMA believes to be accurate and reliable plus 0.25%.
(5) Rates based upon the "AAA" MMD index for February 15, 2018 and recent bond sales which PMA believes to be accurate and reliable plus 0.50%.



ﬁ PMA PROFORMA FOR 2018A BONDS

SECURITIES

General Obligation Bonds, Series 2018A

Water & Sewer Purpose TIF Revenue Purpose Proposed Overall Structure
2% Growth 3% Growth
Total Annual Total Annual Total Annual
Fiscal Year Debt Service Capitalized Debt Service Debt Service
(December 31) Principal Interest Payments Principal Interest Interest Payments Principal Interest Payments

2018 $ 190,000 $ 113,938 $ 303,938 $ - $ 165244 $ (165,244) $ - $ 190,000 $ 279,182 $ 303,938
2019 120,000 189,600 309,600 - 286,000 (286,000) - 120,000 475,600 309,600
2020 130,000 184,800 314,800 - 286,000 (286,000) - 130,000 470,800 314,800
2021 140,000 179,600 319,600 185,000 286,000 - 471,000 325,000 465,600 790,600
2022 150,000 174,000 324,000 210,000 278,600 - 488,600 360,000 452,600 812,600
2023 165,000 168,000 333,000 230,000 270,200 - 500,200 395,000 438,200 833,200
2024 180,000 161,400 341,400 255,000 261,000 - 516,000 435,000 422,400 857,400
2025 190,000 154,200 344,200 280,000 250,800 - 530,800 470,000 405,000 875,000
2026 205,000 146,600 351,600 305,000 239,600 - 544,600 510,000 386,200 896,200
2027 220,000 138,400 358,400 335,000 227,400 - 562,400 555,000 365,800 920,800
2028 240,000 129,600 369,600 365,000 214,000 - 579,000 605,000 343,600 948,600
2029 255,000 120,000 375,000 400,000 199,400 - 599,400 655,000 319,400 974,400
2030 270,000 109,800 379,800 435,000 183,400 - 618,400 705,000 293,200 998,200
2031 290,000 99,000 389,000 470,000 166,000 - 636,000 760,000 265,000 1,025,000
2032 310,000 87,400 397,400 505,000 147,200 - 652,200 815,000 234,600 1,049,600
2033 330,000 75,000 405,000 545,000 127,000 - 672,000 875,000 202,000 1,077,000
2034 350,000 61,800 411,800 590,000 105,200 - 695,200 940,000 167,000 1,107,000
2035 375,000 47,800 422,800 630,000 81,600 - 711,600 1,005,000 129,400 1,134,400
2036 400,000 32,800 432,800 680,000 56,400 - 736,400 1,080,000 89,200 1,169,200
2037 420,000 16,800 436,800 730,000 29,200 - 759,200 1,150,000 46,000 1,196,000
Total DS: $ 4,930,000 $ 2,390,538 $ 7,320,538 $ 7,150,000 $ 3,860,244 $ (737,244) $ 10,273,000 $ 12,080,000 $ 6,250,782 $ 17,593,538
Estimated TIC: 3.74% 3.78% 3.77%
Estimated Proceeds: $ 5,000,000 $ 6,500,000 $ 11,500,000




PMA

SECURITIES

POLICE & FIRERELOCATION FINANCING PROFORMA

General Obligation Bonds: Series 2018 & Series 2019

Existing Debt Service Net Debt Service After Proposed Financings

Dated Date: October 1, 2018

Dated Date: May 1, 2019

Total GO Debt Refunded Debt Refunded Debt
Senvice Paid from Senice [Net Senvice [Net Total Annual Total Proposed Annual Change in Difference vs.
Fiscal Year Village and Library Annual Change Change in Debt Change in Debt Capitalized Capitalized Funds on Debt Service Village and Library Combined Debt Current Levy
© ber 31) Property Taxes in Debt Senvice Senice] 2009B Senice] 2009C Principal Interest Interest Principal Interest Interest Hand Payments (2) Debt Service Levy Senice Structure
2018 $3,952,774 $ - $ -3 -8 -3 -8 - $ - $ - $ -3 - $ - $ 3,952,774 - $0
2019 3,991,173 38,399 (1,125) (1,251) - 1,021,300 (1,021,300) - 370,417 (370,417) - - 3,988,797 36,023 (2,376)
2020 4,201,415 210,242 (3,575) (1,256) - 875,400 (875,400) - 635,000 (635,000) - - 4,196,584 207,787 (4,831)
2021 4,462,208 260,793 (4,275) (142,218) - 875,400 (729,500) - 635,000 (635,000) - 145,900 4,461,615 265,031 (593)
2022 4,547,535 85,327 = (492,746) - 875,400 - - 635,000 (264,583) (750,000) 495,817 4,550,605 88,991 3,070
2023 2,599,425 48,110)| - (416,221) - 875,400 - - 635,000 - - 1,510,400 3,693,604 (857,002) 1,094,179
2024 1,971,725 (627,700) - 203,620 - 875,400 - - 635,000 - - 1,510,400 3,685,745 (7,859) 1,714,020
2025 1,995,925 24,200 - 202,020 - 875,400 - - 635,000 - - 1,510,400 3,708,345 22,600 1,712,420
2026 1,998,725 2,800 = 200,220 - 875,400 - - 635,000 - - 1,510,400 3,709,345 1,000 1,710,620
2027 1,994,875 (3,850) - 203,220 - 875,400 - - 635,000 - - 1,510,400 3,708,495 (850) 1,713,620
2028 1,999,525 4,650 = 200,820 - 875,400 - - 635,000 - - 1,510,400 3,710,745 2,250 1,711,220
2029 1,037,375 (962,150) = 203,220 - 875,400 - 750,000 635,000 - - 2,260,400 3,500,995 (209,750) 2,463,620
2030 - (1,037,375) = = 1,195,000 875,400 - 830,000 605,000 - - 3,505,400 3,505,400 4,405 3,505,400
2031 - - = = 1,245,000 827,600 - 860,000 571,800 - - 3,504,400 3,504,400 (1,000) 3,504,400
2032 - - - - 1,295,000 777,800 - 895,000 537,400 - - 3,505,200 3,505,200 800 3,505,200
2033 - - - - 1,345,000 726,000 - 930,000 501,600 - - 3,502,600 3,502,600 (2,600) 3,502,600
2034 - - - - 1,400,000 672,200 - 965,000 464,400 - - 3,501,600 3,501,600 (1,000) 3,501,600
2035 - - - - 1,455,000 616,200 - 1,005,000 425,800 - - 3,502,000 3,502,000 400 3,502,000
2036 - - = = 1,515,000 558,000 - 1,045,000 385,600 - - 3,503,600 3,503,600 1,600 3,503,600
2037 - - = = 1,575,000 497,400 - 1,085,000 343,800 - - 3,501,200 3,501,200 (2,400) 3,501,200
2038 - - = = 1,640,000 434,400 - 1,130,000 300,400 - - 3,504,800 3,504,800 3,600 3,504,800
2039 - - = = 1,705,000 368,800 - 1,175,000 255,200 - - 3,504,000 3,504,000 (800) 3,504,000
2040 - - - - 1,770,000 300,600 - 1,225,000 208,200 - - 3,503,800 3,503,800 (200) 3,503,800
2041 - - - - 1,840,000 229,800 - 1,275,000 159,200 - - 3,504,000 3,504,000 200 3,504,000
2042 - - = = 1,915,000 156,200 - 1,325,000 108,200 - - 3,504,400 3,504,400 400 3,504,400
2043 - - = = 1,990,000 79,600 - 1,380,000 55,200 - - 3,504,800 3,504,800 400 3,504,800
Total DS: $ 34,752,680 $ (3.952,774) $ (8975) $ 159,427 $ 21,885,000 $ 16,895,300 $ (2,626,200) $ 15,875,000 $ 11,642,217 $ (1,905000) $  (750,000) $ 61,016,317 |$ 95,919,448
Estimated TIC: 4.02% 3.99% 3.98%
Estimated Proceeds: $ 18,962,500 $ 13,835,255 $ 32,797,755

(1) Includes BAB subsidy payments. Does not include payments made from Home Rule Sales Tax, Water & Sewer, TIF or the Library.
(2) Rates based upon the "AAA" MMD index for February 15, 2018 and recent bond sales which PMA believes to be accurate and reliable, plus 0.25%.

NOTE: Scenarios where a greater portion of the overall debt is issued in advance of the expenditures of the proceeds will likely result in higher fees earned by the investment manager of the debt proceeds.




SUMMARY OF MULTI-YEAR FINANCING PLAN
(WITH CREDIT IMPACT)

PMA

SECURITIES

Lew Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Collection Year 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
Fiscal Year Ending 12/31 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
Direct Debt, Beginning of Period (1) 44,120,000 $ 50,530,000 $ 80,580,000 $ 107,705,000 $ 86,835,000 $ 82,070,000 $ 77,060,000 $ 73,835,000 $ 71,110,000 $ 68,240,000 $ 65,245,000
Additional Borrowing - Series 2017 G.O. (W&S/TIF) (2) (3) 9,740,000 - - - - - - - - -
Additional Borrowing - Series 2018 G.O. (W&S/TIF) (2) (3) = $12,080,000 = = = = = = = =
Additional Borrowing - Series 2018 G.O. (PS) (4) a 21,885,000 8 8 - 8 - a - a
Additional Borrowing - Series 2019 G.O. (W&S) (2) - - 9,120,000 - - - - - - -
Additional Borrowing - Series 2019 G.O. (TIF) (3) - = 6,165,000 = = = = - = -
Additional Borrowing - Series 2019 G.O. (PS) (4) - = 15,875,000 = = = = - = -
Additional Borrowing - Series 2020 G.O. (PS) (4) - - - - - - - - - -
Additional Borrowing - Series 2021 G.O. (W&S) (2) - - - - - - - - - -
Principal Paydown, Series 2009 (5) - - - - - - - (600,000) - -
Principal Paydown, Series 2009B (5) (320,000) (330,000) (340,000) (360,000) (370,000) - - - - -
Principal Paydown, Series 2009C (5) (75,000) (95,000) (120,000) (140,000) (160,000) (500,000) (440,000) - - -
Principal Paydown, Series 2011B (5) (715,000) (735,000) (755,000) (775,000) - - - - - -
Principal Paydown, Series 2012 (5) - - - - (860,000) (885,000) - - - -
Principal Paydown, 2012 Installment Notes (5) (420,000) (515,000) (590,000) - - - - - - -
Principal Paydown, Series 2013 (5) - - - (555,000) (570,000) (585,000) (605,000) (625,000) (650,000) (675,000) (700,000)
Principal Paydown, Series 2014 (5) (305,000) (405,000) (560,000) (760,000) (965,000) (1,125,000) (1,265,000) - - - -
Principal Paydown, Series 2016 (5) (1,375,000) (1,400,000) (1,425,000) (1,470,000) (1,515,000) (1,550,000) - - - - -
Principal Paydown, Series 2016A (5) (120,000) (120,000) - - - - (515,000) (1,060,000) (1,740,000) (1,795,000) (1,845,000)
Principal Paydown, Series 2017 (W&S) (5) - (125,000) (125,000) (140,000) - - - - - - -
Principal Paydown, Series 2017 (TIF) (5) - - - - (140,000) (155,000) (170,000) (185,000) (200,000) (220,000) (235,000)
Principal Paydown, Series 2018A (W&S) (5) - (190,000) (120,000) (130,000) - - - - - - -
Principal Paydown, Series 2018A (TIF) (5) - - - - (185,000) (210,000) (230,000) (255,000) (280,000) (305,000) (335,000)
Principal Paydown, Series 2018B (5) - - - - - - - - - - -
Principal Paydown, Series 2019A (5) - - - (155,000) - - - - - -
Principal Paydown, Series 2019B (5) - - - - - - - - - -
Principal Paydown, Series 2019C (5) - - - - - - - - - -
Principal Paydown, Series 2020 (5) - - - - - - - - - -
Principal Paydown, Series 2021 (5) - - - - - - - - - -
Direct Debt, End of Period (1) 50,530,000 $ 80,580,000 $ 107,705,000 $ 103,220,000 $ 82,070,000 $ 77,060,000 $ 73,835,000 $ 71,110,000 $ 68,240,000 $ 65,245,000 $ 62,130,000
Net Direct Debt (6) $53,860,000 $84,495,000 $111,740,000 $107,705,000 $86,835,000 $82,070,000 $77,060,000 $73,835,000 $71,110,000 $68,240,000 $65,245,000
Total Governmental Funds Revenue (7) $72,973,339 $76,622,006 $80,453,106 $84,475,762 $88,699,550 $93,134,527 $97,791,253 $102,680,816 $107,814,857 $113,205,600 $118,865,880
Debt-to-Revenue Percentage 73.81% 110.28%[  136.89%) 127.50% 97.90% 88.12% 78.80% 71.91% 65.96% 60.28%[ 54800
Total Governmental Funds Debt Senvice (8) $4,651,547 $5,750,289 $6,641,154 $7,286,819 $8,371,464 $8,878,521 $7,368,231 $7,001,181 $7,001,181 $7,001,181 $7,001,181
Total Governmental Funds Expenditures (9) $73,156,192 $76,814,002 $80,654,702 $84,687,437 $88,921,809 $93,367,899 $98,036,294 $102,938,109 $108,085,014 $113,489,265 $119,163,728
Debt Senvice-to-Expenditures Percentage 6.36% 7.49% 8.23% 8.60% 9.41%| 9.519%] 7.52%| 6.80% 6.48% 6.17% 5.88%
Overall Net Debt (10) $158,114,881 $188,749,881  $215,994,881 $211,959,881 $191,089,881 $186,324,881 $181,314,881  $178,089,881  $175,364,881  $172,494,881  $169,499,881
Estimated Market Value (assumes annual growth of 1.5%) $4,857,476,556 $4,930,338,704 _ $5,004,293,785 $5,079,358,192 $5,155,548,565 $5,232,881,793  $5,311,375,020  $5,391,045,645  $5,471,911,330  $5,553,990,000 _ $5,637,299,850
Debt-to-Market Value Ratio 3.26% 3.83%| 4.32%)| 4.17% 3.71% 3.56% 3.41% 3.30% 3.20% 3.11% 3.01%]

Notes:

(1) Assumes that the principal due in the current year is paid or that the funds are set aside for payment.

(2) Water & Sewer Bonds
(3) Tax Increment Financing Bonds
(4) Public Safety Bonds

S&P Rating Criteria

Net Direct Debt as a % of Total Govtal Funds Revenue

Strong: <30%

Above Averag 30% - 60%
Average: 60% - 120%
Below Averag 120% - 180%
Poor: >180%

 Total Govt funds debt senice as % of Total Govtal Funds Expenditures

(5) Principal paid on December 1 of the fiscal year. Strong: < 8%

(6) Net Direct Debt includes only General Obligation debt Above Averag 8% - 15%
(7) Total Governmental Funds Revenue assumed to grow at 5% annually Awerage: 15% - 25%
(8) Total Governmental Funds Debt Senice may not include Business District Limited Tax Note Below Averag 25% - 35%
(9) Total Governmental Funds Expenditures assumed to grow at 5% annually Poor: > 35%

(10) Overall Net Debt includes approximately $105 million (held constant each year) of overlapping debt shared with other taxing districts located in the Village

Overall Net Debt as a % of Market Value

(11) The analysis intentionally excludes the $8,300,000 bond issue for water & sewer purposes anticipated to be sold in 2021. By this time, the Village will have produced three years of audits Strong: < 3%
demonstrating that the water & sewer system generates sufficient coverage of the debt senice payments. Beginning in FY 2021, the analysis also excludes the remaining principal maturities for all other Awerage: 3.1% - 9.9%
outstanding water & sewer bonds for the same reason. Poor: > 10%




ﬁ P MA SUMMARY OF DEBT POLICY ANALYSIS

SECURITIES

Lewy Year 2016 2017 2018 2019 2020 2021 2022 2023
Collection Year 2017 2018 2019 2020 2021 2022 2023 2024
Fiscal Year Ending 12/31 2017 2018 2019 2020 2021 2022 2023 2024

Direct Debt, Beginning of Period (1) $ 24,060,000 $ 21,150,000 $ 39,950,000 $ 52,625,000 $ 49,120,000 $ 45,250,000 $ 41,190,000 $ 38,970,000
Additional Borrowing - Series 2017 G.O. (W&S/TIF) (2) (3) - - - o o s B -
Additional Borrowing - Series 2018 G.O. (W&S) (2) - - - - - = o -
Additional Borrowing - Series 2018 G.O. (PS) (4) - 21,885,000 - - - - - -
Additional Borrowing - Series 2019 G.O. (W&S) (2) - - - o o s 5 -
Additional Borrowing - Series 2019 G.O. (TIF) (3) - - - - - = o -
Additional Borrowing - Series 2019 G.O. (PS) (4) - - 15,875,000 - - - - -
Additional Borrowing - Series 2020 G.O. (PS) (4) - - - o o s 5 -
Additional Borrowing - Series 2021 G.O. (W&S) (2) - - - - = a -

Principal Paydown, Series 2009 (5) - - - - - - - (600,000)
Principal Paydown, Series 2009B (5) (320,000) (330,000) (340,000) (360,000) (370,000) - - -
Principal Paydown, Series 2009C (5) (75,000) (95,000) (120,000) (140,000) (160,000) (500,000) (440,000) -
Principal Paydown, Series 2011B (5) (715,000) (735,000) (755,000) (775,000) - - - -
Principal Paydown, Series 2012 (5) - - - - (860,000) (885,000) - -
Principal Paydown, Series 2014 (5) (305,000) (405,000) (560,000) (760,000) (965,000) (1,125,000) (1,265,000) -
Principal Paydown, Series 2016 (5) (1,375,000) (1,400,000) (1,425,000) (1,470,000) (1,515,000) (1,550,000) - -
Principal Paydown, Series 2016A (5) (120,000) (120,000) - - - - (515,000) (1,060,000)
Principal Paydown, Series 2018B (5) - - - - - - - -
Principal Paydown, Series 2019C (5) - - - - - - - -
Principal Paydown, Series 2020 (5) - - - - - - - -

Direct Debt, End of Period (1) $ 21,150,000 $ 39,950,000 $ 52,625000 $ 49,120,000 $ 45,250,000 $ 41,190,000 $ 38,970,000 $ 37,310,000

% of Outstanding Debt to be Repaid within 10 Years 81.55% 92.77% 49.1106[ 37.28%]| 39.94% 43.36% a7.63%[___ 50.35%)

Net Direct Debt (6) $24,060,000 $43,035,000 $55,825,000 $52,625,000 $49,120,000 $45,250,000 $41,190,000 $38,970,000

Equalized Assessed Valuation (7) $1,619,158,852 $1,651,542,029 $1,684,572,870  $1,718,264,327 _$1,752,629,614 $1,787,682,206 $1,823,435,850  $1,859,904,567

Debt-to-EAV Percentage 1.49% 261% 3.31%)| 3.06%[____ 2.80%| 2.53% 2.26% 2.10%

Net Direct Debt (6) $24,060,000 $43,035,000 $55,825,000 $52,625,000 $49,120,000 $45,250,000 $41,190,000 $38,970,000

Village Population Estimates (8) 54,874 56,520 58,216 59,962 61,761 63,614 65,522 67,488

Outstanding Debt per Capita $438 $761 $878 $795 $711 $629 $577

Debt Service Expenditures (D/S Exp.) (9) $2,272,859 $2,376,624 $2,418,023 $2,626,015 $3,031,808 $3,462,352 $4,109,825 $3,482,125

General Fund Expenditures (inlcuding transfers and D/S Exp.) (10) $55,349,148 $56,456,131 $57,585,254 $58,736,959 $59,911,698 $61,109,932 $62,332,130 $63,578,773

Ratio of D/S Exp.-to-General Fund Expenditures 4.11% 4.21% 4.20% 4.47% 5.06% 5.67%| 6.59% 5.48%

Village of Mount Prospect Debt Policy Guidelines
(Village seeks to maintain debt below 75th percentile range)

Notes: % of Outstanding Debt to be Repaid within 10 Years

(1) Assumes that the principal due in the current year is paid or that the funds are set aside for payment. Guideline: 50%

(2) Water & Sewer Bonds Qutstanding Debt as a % of EAV

(3) Tax Increment Financing Bonds Guideline: 1.0% to 3.0%

(4) Public Safety Bonds 75% of Guideline: 2.50%

(5) Principal paid on December 1 of the fiscal year. Qutstanding Debt per Capita

(6) Net Direct Debt includes only General Obligation debt paid by property tax levy (excludes Library debt) Guideline: $500 to $1,000

(7) EAV assumes annual growth of 2.0% 75% of Guideline: $875

(8) Village Population Estimate increases by 0.30% annually, the approximate popluation change average of the Village over the last six years Debt Service Exp. as a % of GF Exp. and Debt Service Payments

(9) Debt Service includes only that debt service applicable to bonds paid by the property tax levy Guideline: 5.0% to 10.0%

(10) General Fund Expenditures as reported in the Village's most recent Comprehensive Annual Financial Report with assumed 2% annual increases 75% of Guideline: 8.75%




P MA FINANCING PLAN SUMMARY

SECURITIES

*  Police & Fire Relocation Financing Proforma
— Compares existing debt service paid from Bond & Interest (B&I) levy with aggregate B&I debt service
after public safety bonds are issued

— Overall B&I debt service remains the same as currently scheduled through FY2022, accomplished
through:
— Refunding of 2009B and 2009C bonds
— Funds on hand in FY2022
— Capitalized interest on public safety bonds and/or additional funds on hand to reduce the amount of capitalized interest

— Beginning in FY2023, aggregate B&I levy increases over currently scheduled amount, but still
significantly less than the currently scheduled peak in FY2022

*  Summary of Multi-Year Financing Plan

— Provides summary of all future financings scheduled for the Village to analyze potential impact of
increased debt on Village’s rating (currently a AA+)

— Impact based on S&P’s own rating metrics and shows that the Village’s debt profile returns to strong
levels in all major debt categories by FY2027

— Analysis takes into account removal of all water & sewer debt in FY2021, once three consecutive
audits confirm sufficient revenue to cover debt service

*  Summary of Debt Policy Analysis
— Provides summary of the impact of future financings on the Village’s own debt policy

— Proposed financings only cause one of the metrics to fall outside of the policy guidelines; other two
metrics remain within policy guidelines

—  All metrics fall within policy guidelines by FY2024



ﬁ P MA FINANCING TIMELINE FOR 2018A WATER & SEWER/TIF BONDS

SECURITIES

* S&P Global Ratings and Disclosure Counsel Due Diligence Calls.......... March 30
* First Reading Ordinance and Public DiscusSion........cccccceeeeveeeicieeeccieeennnnnnn. April 3
* Receive Village Rating from S&P Global Ratings........cccceeevvveirvveencveeeneen, April 10
* Public Discussion @t COW........oueiiiiieiieieiie ettt steeeeeeeieeeetreeseraee e s eeane April 10
* Distribute Preliminary Official Statement.......cccocovveevvieiicieiiceceiee e, April 11
* Village AppProves OrdiNaNCe........ccueieieiievieieieeee et ceriee e sree s eerbeesesre e enas April 17
* Competitive BoONd Sale....uuiiiiiiiiieeicttee et April 18

S O o 111 o T =SOSR May 1
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SECURITIES

The information contained herein is solely intended to suggest/discuss potentially applicable financing applications and is not intended to be a specific
buy/sell recommendation, nor is it an official confirmation of terms. Any terms discussed herein are preliminary until confirmed in a definitive written
agreement.

The analysis or information presented herein is based upon hypothetical projections and/or past performance that have certain limitations. No representation
is made that it is accurate or complete or that any results indicated will be achieved. In no way is past performance indicative of future results. Changes to
any prices, levels, or assumptions contained herein may have a material impact on results. Any estimates or assumptions contained herein represent our
best judgment as of the date indicated and are subject to change without notice. Examples are merely representative and are not meant to be all-inclusive.

The information set forth herein was gathered from sources which we believe, but do not guarantee, to be accurate. Neither the information, nor any options
expressed, constitute a solicitation by us for purposes of sale or purchase of any securities or commodities. Investment/financing decisions by market
participants should not be based on this information.

You should consider certain economic risks (and other legal, tax, and accounting consequences) prior to entering into any type of transaction with PMA
Securities, Inc. or PMA Financial Network, Inc. It is imperative that any prospective client perform its own research and due diligence, independent of us or
our affiliates, to determine suitability of the proposed transaction with respect to the aforementioned potential economic risks and legal, tax, and accounting
consequences. Our analyses are not and do not purport to be appraisals of the assets, or business of the District or any other entity. PMA makes no
representations as to the actual value which may be received in connection with a transaction nor the legal, tax, or accounting effects of consummating a
transaction. PMA cannot be relied upon to provide legal, tax, or accounting advice. You should seek out independent and qualified legal, tax, and accounting
advice from outside sources. This information has been prepared for informational and educational purposes and does not constitute a solicitation to
purchase or sell securities, which may be done only after client suitability is reviewed and determined.

Forecast5 Analytics, Inc., is an affiliate of PMA, a data analytics company which offers software and other products and related consulting services to local
units of government. These products include 5Sight, 5Maps, 5Share, 5Lab and 5Cast (long range financial planning). Unless otherwise stated, separate
fees are charged for each of these products and services. Moreover, certain employees of the PMA Companies are also officers or employees of Forecast5
and earn compensation and stock grants from this entity.

Securities, public finance and institutional brokerage services are offered through PMA Securities, Inc. PMA Securities, Inc. is a broker-dealer and municipal
advisor registered with the SEC and MSRB, and is a member of FINRA and SIPC. Prudent Man Advisors, Inc., an SEC registered investment adviser,
provides investment advisory services to local government investment pools. All other products and services are provided by PMA Financial Network, Inc.
PMA Financial Network, Inc., PMA Securities, Inc. and Prudent Man Advisors (collectively “PMA") are under common ownership. Securities and public
finance services offered through PMA Securities, Inc. are available in CA, CO, FL, GA, IL, IN, IA, KS, MI, MN, MO, NE, OH, OK, PA, SD, TX and WI. This
document is not an offer of services available in any state other than those listed above, has been prepared for informational and educational purposes only
and does not constitute a solicitation to purchase or sell securities, which may be done only after client suitability is reviewed and determined. All investments
mentioned herein may have varying levels of risk, and may not be suitable for every investor. For more information, please visit us at www.pmanetwork.com.
For institutional use only.

© 2018 PMA Securities, Inc. v7.18.16
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